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1#bare bright 47000-47200( -2800 |copper cathode(domestic standq 47500-47700( -3000
clean cable nodules 47100-47300( -2800 |oxygen free rod 8mm 48700-48900| -3000
candy 46400-46600( -2800 |low-oxygen copper rod 8mm 48400-48600| -2800
tube of copper radiators(clean) 45800-46000( -2800 |copper wire (1.13-2.52mm) 49500-49700( -2800
USA 2#copper (94-95%) 44300-44600( -2800 |copper wire2.6mm 49300-49500| -2800
2#tcopper(92-93%) 42900-43200| -2800 |H65copper strap(0.3-0.8mm,y2) | 45300-45600| -2000
motor copper(91-92%) 42100-42400f -2800 (H62copper strgp.18-0.25mm.y.y2) | 39900-40200| -2000
shredded copper (91-92%) 41700-42000f -2800 |rod brass(14mm-120mm) 33400-33600( -2100
shredded copper (89-90%) 40600-40900( -2800 |clean copper clippings 46600-46800| -2800
chopped copper noduleg90-92% | 40900-41100| -2800 |high grade phosphor copper clippingg0800-51000| -2700
mixed copper scraj 79-81%) 34200-34400| -2800 |tinned phosphor-copper clippings47500-47700| -2700
USA honey (Fe< 2%) 32200-32400| -2000 |tinned brass clippings 32600-32800| -2000
shredded brass (E€3%) 30500-30700f -2000 |65 brass clipping< clean 35200-35400( -2200
H59 honey (impurity rate=7%) 30100-30300| -2000 |62 brass clippingg clean 34100-34300( -2100
USA brass radiator 31000-31200| -2000 |Al/Cu radiator(Cu~45% Al~53%) | 25300-25500| -1700
shredded brass radiator 26000-26200( -2000 |irony al/cu radiator 23400-23600( -1700
Aluminum

Domestic Al ingot (delivered to local places)  * 13980-14080| -650
Alumina * 2600-2700 Al ingot from Chalcgsouth Chinamarkg 15000

import 6063 extrusion 11950-12150| -600 |electric alum rod coil9.5mm  * | 14650-14750| -650
domestic clean 6063 extrusion | 12100-12300| -600 |electrophoresis alum profiles 19500-19700f -650
domestic 6063 extrusion scrap 11350-11550| -600 [spray-painting alum profiles 19500-19700( -650
import 6061 aluminum extrusion 10700-10900| -600 [frosted alum profiles 18100-18300| -650
clean tablet( litho sheet) 12050-12150| -600 |Al ingot(made by Al radiator) 12600-12800| -650
aluminum from radiator(85-87%) 10100-10300| -650 |EC wire 12650-12850| -600
bulk UBC 9700-9900 | -600 |clean Al from ACSR 12600-12800| -600
Zinc,Lead, Tin

nanhua brand 0#zinc g 14100-14300| -700 |1#tin ingot(yunnan) * 140000-142000-1000
electrolytical 0#znGuangxi, Yunna 13050-13250| -700 |1#electrolysis lead ingot  * 14250-14450| -300
electrolytic1#Zn(yunnan, guangxi,ij 12950-13150 -700 |clean snake lead 12400-12600( -300
flame melting1#Zn(Guizhou) 12900-13100] -700 | shredded lead (large size) 12000-12200( -300
Alloy

high grade alum alloy ADC12 15800-16000| -600 |3# zinc alloy * 14800-15000( -800
standard alum alloy ADC12 14700-14900| -600 [5# zinc alloy 14000-14200( -800
alum alloy 7# 13400-13600| -600 [shredded zind 84-86% 11000-11200| -700
shredded tens€91-93% 12100-12300| -600 [shredded taint 90-92% 11100-11300| -600
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Stainless steel
1# Jin Chuan nickel plates * [148000-149000-7000|304/2B Rolling sheet0.4mmhangpy 20100-20200| -900
316 stainless steel scrap 19100-19300| -200 |304/2B Rolling sheet0.5mm(Zhang 19200-19300| -900
imported 304sabot18/8 13000-13200] -200 |304No.1 Hot Rolled sheet3mm | 17500-17600| -800
domestic 304sabot Ni7.6-7.8% 12400-12600| -250 [201No.1 Rolling sheet3mm(Taiwan) 9300-9400 | -100
shredded stainless steek7.7-7.9% 12400-12600| -250 |430/2B Rolling sheet 0.4mgaoxin)| 13100-13200| -100
shredded stainless steeN7.4-7.6% 12200-12400] -250 |430/2B Rolling sheet 0.5mm(Baoxih)12100-12200] -100
remelt stainless steel scrap7.0-7.4 11100-11300 -150 |202 stainless steel scrap (N8.5-3.8| 8500-8800 | -100
301scrap (Ni=5.9-6.1%) 9550-9750 | -150 |201SS 5450-5650
430solids 4350-4550 201SS (old pipe scrap) 4800-5000
Nanhai Ferrous
Scrap Iron(leftover material) 2600-2650 HRB335(shaoguan)12mm 4280-4330 | - 30
cast iron 2440-2490 HRB335(shaoguan)18-25mm 4060-4110 | -30
stainless clippings (thicknesémn| 2550-2600 Q235b6.5mm 4150-4200 | -30
mix steel scrap 2150-2200 cold rolled sheet(anshan) 0.7mm 6000-6050 | -80
electric motogu~13%Fe~78%Al~5%) | 7360-7460 | -450 [cold rolled sheet(anshan) 1.0mm 5750-5800 | - 80
electric motor(Ce=11%,Fe~=84%) 6160-6260 | -370
South China (Qingyuan)
1#bare bright 46900-47100| -2800 |clean tinned copper wire 45400-45600| -2800
copper transformef 94-95%) 43500-43700f -2800 [clean tinned copper net 43400-43600f -2800
clean copper nodules (95-96%) 43800-44100( -2800 |tinned copper scrap (90-91%) 41100-41300f -2800
motor copper(90-91%) 41400-41700f -2800 (lead-coated copper wire 44800-45000f -2800
copper brick(93%) 41600-41800( -2700 | motor iron 2550-2600
copper clad laminate Ca45% 16800-17000| -2000
clean industrial castings 11900-12100 -700 [aluminum transformer(94-95% 11450-11600( -700
industrial castings (Fe 6%-8%) | 11000-11200f -700 |UBC Baled Densifiedmpurity<4%) 9100-9200 | -600
Plastics
clean black PVC plastic hugkal)[ 2200-2300 flame retardant materials 59500-60500| +1000,
clean white PVC plastic husk 3900-4000 flame retarded PVC sheath 3000-3100 | +200
clean greyish-white PVC plastic husk 3950-4050 high-pressure PE(clean plastic hugk) 6200-6300
clean PVC plastic husk (pigment) | 3300-3400 high-pressure & high-temperature PE hus{ ~ 2400-2500
clean black PVC plastic husk (largg) 3700-3800 high-pressure fragmentized PE(huj 2050-2150
East China (ShangHai)
copper cathode  * 50100-50300f -3100 |low-oxygen copper rod 8mm * [ 51000-51200| -3000
domestic Al AOO * 13810-13910| -700 |1#bare bright 46700-46900| -3000
electrolytical 0#Zn Ingot  * 13550-13750[ -700 [2#copper (94-95%) 44100-44400| -3000
1# nickel plates * 148000-149000-7000 |[American honey (Fe 3%) 32200-32400] -2000
1# tin & 140000-142000-1000 (304/2B Rolling sheet 0.4mm(Baoxin)21100-21200| -1000
1# lead * 14150-14350| -300 |304/2B Rolling sheet0.5mm(Baoxif) 20200-20300| -1000
oxygen free rod 8mm & 51200-51400] -3100 [304No.1 Hot Rolled sheet 3min| 18500-18600] -800
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TaiZhou,YongKang (Zhejiang Province)
low-oxygen copper rod 8mm 47900-48100( -3000|316 stainless clipg Ni10Mo2) 19100-19300| -200
1#bare bright 46700-46900| -3000 [imported 304 sabot (I8¢8.2-8.3% 13050-13250( -200
candy 46000-46200( -3000 |domestic 304sabot (Ni7.6-7.89¢ 12500-12700 -200
tube of copper radiators (clean)| 45400-45600( -3000|430 solids 4350-4550
2#copper (94-95%) 44100-44400( -3000|202 stainless steel scrap €8.5-3.8] 8550-8750 | -100
copper transformeft Cu~95%) 44300-44500) -3000|201SS 5350-5550
motor copper(92-93%) 42700-43000( -3000|201SS (old pipe scrap) 4750-4950
burnt wire(97-98%) 45600-45900f -3000 (scrap iron (leftover material) 2630-2680 [ - 50
American honey (Fe 3%) 32200-32400| -2000 |motor iron 2500-2550 | - 50
pure aluminum wire 12750-12950| -600 |mix steel scrap 2190-2240 | -50
clean 6063 extrusion scrap 11950-12150| -600 (Al/Cu radiator (Ca=48% Al~50%) | 25550-25750| -1600
aluminum from radiator(89%) 10550-10750| -600 |irony al/cu radiator (C&48% Al~44 24000-24200| -1600
tense (Fe 3%) 11900-12100| -600 |electric motor(Ca=9-10%) 5870-6890 | -330
Al ingot(made by Al radiator) 12700-12800| -650 |lead sheath 12500-12700| -300
North China (TianJin, BaoDing)
low-oxygen copper rod 8mm 48200-48400| -2800 | 2#copper(94-96%) 44200-44500) -2800
1#bare bright 46900-47100| -2800 |motor copper(92-93%) 42900-43200| -2800
1#copper 97% 45800-46000f -2800 (Al/ Cu radiatorCu~45% Al~53%) | 25400-25600| -1600
burnt wire(95-94%) 44600-44900| -2800 |tense (Fe< 3%) 12050-12250( -600
Rare Metals
Fe mo60 * 137000-138000-3000 | 1#chromium * 70000-71000|
Jinchuan 1#cobalt * 357000-360000-20000 electrolytic manganese * 14400-14600
CIF China
USA 1#Bare bright 5830-5850$/T -450 [USA 6063 Alum Extrusion 1690-1710%/1] -100
USA cliff/birch (94-96%) 5520-5550$/1| -450 |USA clean taint 1390-1410%/1f -100
USA honey (Fe& 3%) 3930-3950%/1] -250 |zorba 1500-1520%/1| -100
USA clean ocean 3750-3770$/T -250 [USA ACSR (Al68%) 1380-1400%/1] -100
USA304ss18-8 1620-1640%/1| -50 [USA clean Al Radiator 1400-1420%/1| -100

currency rate uUsD Inverse GBP Inverse EUR Inverse AUD Invers

CNY 0.1464! 6.828: | 0.1015° | 9.845( 0.1230( 8.130. ]0.17995( | 5.5572:
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Metal scrap performances in Nanhai market on June 7

Copper:

LME copper hit a sevemonth low on Friday (June 4), after a governmema ghowed U.!

nonfarm payrolls rose 431,000 in May, the fastestepin 10 years. Hungary's debt problems

spurred inestors to dump riskier assets, including base Iséfehe jobs number was very bac

means that the economy doesn't get any tractiooplBeare going to sell base metals.

everything went into melt.”, a copper trader said.



From market research, copper scrap in Nanhai mdrigiped by about 200 yuan/ton on tf
weekend. Trading in the market was very low. Magiper traders started a strong watch-aed-
attitude after this round of steep fall. “Many we avery cautious in placing orders pre$enit
seems the price still hasn’'t touched the bottora.Nanhai copper scrap trader said. More:
copper cathode and copper scrap have been at alosey level now. Copper manufacturers

fabricators favor the former (copper cathode) as#tw material.

But many the holders (copper scrap) were stillatot to do sales at the lows. There are
reasons for the response. First of all, coppednggped to a very low level. It should be the tiiw
get somewhat recovered. Secondly, many thedrs already suffered heavy loss from the slug
price (copper Finally, there is not much the scrap in the magtgtresent. The tightening mat

shall offer some support to the price.

Shanghai copper futures hit its downside limithe tnorning session today (June Iivestor
get more cautious in the market. “Market attentiemains focused on macro uncertainties
China and the euro zone, rather than the fundamserarhaps #n floor will be lower, the thir

quarter is quiet anyway because of the summeNgrahai copper trader said.

According to market research, copper scrap in Nammaket is lower by about 2)8
yuan/ton from that of last Friday. Trading in tharket is stillvery low. Buying sentiment in t

market drops to the “freezing point” after this mauf slump.

Insiders are now divided over how deep copper @il Some believe copper would
support at a level of 6,000 dollar/ton. On the t¢wad, liquidityin the market is sufficient
present. Funds buying would be seen increasing thigeprice falls to the level ,000 dollar/ton
On the other, the economic hurricane in the ye&00B is completely unexpected and unprep
But this round of crisiss predictable and prepared. The extent of spsbadld not be as wide a

did in 2008.



However, others hold copper would drop below alle¥&,000. (Some pessimists even tt
it would fall to around level of 5,400 dollar/torE)rst of all, the euro has touched a fgaar low
against the dollar. The lackluster euro will grgdithit copper exports to those countries. Secol
U.S. has already conducted agiimping investigations on China’s some metal prtgluhe mov
will also leads to a further decline in copper dathaFinally, China demand for copper is still
as strong as the desire since China’s crackdowsraperty market is taking effecdAnd the marke

Is moving forward to global slack period for sales.

Aluminum;

Shanghai aluminum slide by its 5% daily limit irettnorning session today (June 7).

From market research, @paluminum in Nanhai market falls by about 700 n/t@n today
Trading in the market slows to a pause. Most tleeupick up a strong wait-and-see attitudéhe
market after the price slump. In face of high spolds, even the cost factor cannot oftery

support to the price. Many insiders are not optimiabout the coming market.

Zinc:

Shanghai zinc futures limit down in the morningsses today (June 7).

According to market research, spot zinc in Nanhaket drops by about 700 yuan/ton to
Transactions in the market are very low. Presehtth the buyers and sellers prefer a wait-sexd-
attitude in the market. The users are veatious in making purchases at the lows as thayth
price may slide furthei*Headache. Is it already the bottom price? We waridea Nanhai zin

trader sighed.

Stainless steel:

At the moment of this writing, LME nickel has aldgafallen below a level of 180C
dollar/ton. From market research, stainless steelpsin Nanhai market is seen lower about
yuan/ton today. Trading in the market is very |dany steel mills start again a strong wait-ased-

attitude in the market. And many stainless stegsoecycling companies choosestop procurin



the scrap temporarily.

Copper dip to a level of 6,100 dollar/tonne; Someadders poised to buy

LME copper fell from a high level of 7,500 in Mag 6,100 dollar/tonne this mornit
Shanghai copper futures also extended losses, @000 yuan/tonne to 50000yuan/tonne. ¢
market response is due to two reasons. For onertantties over eurs’debt crisis still linger
the market. For another, Chisatentral government rolled out a string of measwrigich aimed :

the property market, the biggest user of the metal.

From ar data, LME copper dived below 6,300 dollar/tonast Friday, and hover arot
6,100 dollar/tonne this morning. That's becauseestors worry that Europe’sovereign de
troubles could spread flared again after a Hungao#iicial said the country waat risk of
Greek-style crisis. Worse still, the worry drove thuro to a more than foyear low against tt
dollar. Tracking LME losses, Shanghai copper figuné its downside limit at the open in

morning session today.

According to market research, copper scrap in Namlaaketis very quiet today, and mar
confidence gets greatly shaken. Some buyers predsemh their purchasingrices by 20C
yuan/tonne in the past weekend. Counted in this e@yper scrap is already accumulated to fall b

over 4000 yuan/tonne this week.

Insiders are not optimistic over the coming marlest copper losses thpersistenc
progressively. Most they believe the market id stider the shadow of macro backdrop inside
outside China. First of all, the euro continuegaib against the dollaas mounting worries abc
the regions debt problems fueled investors to sell the siogleency. Next, the latest governn
policy to tighten secor-home purchases is also expected to further coolhthesing marke
Further, the market is proceeding to the traditiolhdl season for sales. Thalso the reason w

they believe copper may continue to dip further.



At present, traders with sufficient funds are cdasng to enter the market to make s
purchases‘lt's more preferable to buy now, ahead of the lies¢ rate discussion in the U.S.%23
and 24" in June. Most we assume the interest rate magaser Besides, copper scrap halse

dropped to a relatively low level presently.” adieain Nanhai market said.

Chile raises 2010 copper view to $3.20 a Ib

Chile copper output seen up in 2010, 2011
Global copper demand seen jumping in 2011
World mined copper output seen stable over nexda2sy

Chile's state copper think tank Cochilco said Rridaraised its forecast for coppprices t

$3.20 per Ib in 2010 despite the ongoing markeatidly stemming from Europe's debt woes.

Cochilco, which helps set price views for the warltbp copper miner Codelco, said it &

raised its 2011 average copper price forecast .@80%Feom $3.20.

"Better economic projections in some developed t@slike the United States and Japan
a slower fall in demand in China have improved phiee forecast for the year," sa@@bchilco’

head of studies, Ana Isabel Zuniga.

Stronger global demand expectations have alsoaserprice forecast.

Cochilco added that the current global financiabtilencestemming from Europe's d«

woes will have little impact on price projections.

U.S. copper futures on the New York Mercantile Eawpewere at about $2.90 per Ib
Friday after trading this year between $2.80 and(3Copper prices have been steadiyng
since late 2008 when prices fell to nearly $1.25h&global recession cut demand for the n

used in power and construction.

World copper demand is seen jumping 5.5 perce80i t019.1 million tonnes after a slig



drop in 2010, Cochilco said. Global mined coppetpatiwould be relatively stable ovdre nex
two years, said Cochilco. Copper output is sedméptligthly to 15.9 million tonnes in 2010 frc

the previous year and later recover to reach 1@l®mtonnes in 2011.

Cochilco said it sees prices of molybdenum, a metatl tostrengthen steel, ranging betw

$14 and $18 a lb in 2010.

Codelco copper output to riseto 2.1 min T

Codelco sees robust 2010 copper demand, long-teomgs
No plans to privatize ste-owned copper company-CEO
Development plan financing to be decided over 12-@&0

Codelco, Chile's giant copper miner, plamgxpand production in the next five to six yea
2.1 million tonnes from current annual output of Inillion tonnes to address what it see

growing global demand.

"In total, we have a portfolio of $15 billion fohé¢ next eight years to developri@nt mine
projects-- some to replace resources that have been exhassted to increase production,” C|

Executive Officer Diego Hernandez told Reutersnnrderview on Thursday.

The new CEO, who took up his post on May 19, a#sd Be expects @per prices to reme
volatile for the rest of this year, adding that theustry sees lonterm prices below current lev
around $3 a pound. To expand less competitive gioji would need a higher lorigkm price

view.

Pegging the current consensus laagn price outlook at $2.20, he said, "At that grigot
will probably see some projects going on. But i timarket was a bit more optimistic about
long-term price, say around $2.50 or $2.60, the Would trigger more projects that couldisiyt

demand."

Codelco is profitable on average with copper alsi&0.



The stateswned miner will begin its massive project develepin plans this year

committing to projects costing $2.3 billion, butlviiot spend that amount this year.

Current production foresés come to 1.7 million tonnes for each of the ribste years, pli

190,000 tonnes from its El Abra stake, a mine ablel by Freeport-McMoRan.

CEO of the world's largest copper miner, in Newkvtw receive the Copper Club's Cor

Man of the Year award, laid out some of his mingassion plans.

Investment will be required to move open pit mineuQuicamata underground to maintai
production level. El Teniente also needs to develbpower mine levels and needs additi

investment to keep the current production level.

Mina Ministro Helas, or MMH, is a project that wduadd capacity. Close to Chuquicarr
he said, MMH is an old project that Codelco haslig for awhile, but is now ready to make

investment in during the second half.

Expansion of the Andina mine should be decided geat, along with other projects that

add production.

"These are the main projects in our portfolio foe time being that will secure current le'
of production for 15 years. At the same timep tadditional projects should take us from

million tonnes today to around 2.1 million tonnes."

It will take five or six years to reach that outpenel, he said, with the MMH mine expecte
be commissioned in about 3- years to produce 180t0016Q000 tonnes of copper a year

another mine coming online two or three years later



Codelco plans to finance its slate of projects dlaernext two years with additional debt

reinvestment money.

Hernandez said he and the Ministers of Financechiines will layout a financing strate

for the entire $15 billion package over the nextidghths.

The added supply would support the miner's outloolealthy longterm demand for copp
"We have seen firm demand growth over the last&s; If weproject similar demand growth,
we are experiencing now with China growing and dnalnd so on, the medium and Iaegm look:

quite healthy."

Codelco's 2010 order books are already sold ouewls similar to “"the normal yea

preceding the economic cris

"We have seen some ups and downs during 2010, bualbthe year has been quite good,
said, adding that orders from its annual or lorrgateontracts were much better than 200%e

don't see any signs of lower demand from our diént

Similarly, he said, molybdenum demand was firm. M/iti has been an important fpeduc

for Codelco in recent years, "This year it is lespartant. Our main focus is copper.”

Codelco also has property on lithium deposits,ntériest because of its use in car and

batteries, but Hernandez said lithium was not a-texen priority for the miner.

"We own some lithium. It could be developed ldegn, not now. Our priorities, and

market, is not there," he said.

The executive sought to allay union fears of prazion of the statewned company |

saying, "It's not a goal."



Instead, he said, it was Chile's ministers of foemnd of mining who would make t
decision and, "they have declared and the Preshishtdeclared that he will not look to che

Codelco's ownership during his term. And, | dorfiext any change in Codelco in the future.”

The CEO also said labor talks at the Radomiro Tamiiee will start in the second half of
year, with its contract due to expire in late Nobem He said negotiations should proceed

"business as usual" manner.

"Codelco ha not gone through many conflicts in the last 1@rgeln general, the trade un

leaders are mature. | don't see any difference"now.

Instead, he views his biggest challenges at Cogétookeep production at current lev:

improve costs and increase production through eietof these new projects.”

Stainless-Steel Output to Increase 25% This Year, étyclers Say
World stainlesssteel production will increase by at least 25 perahis year because

demand from China, according to the Bureau of ir@gonal Recycling.

Output will increase to mer than 30 million metric tons, from 24 million tomsst yea
according to forecasts from recyclers supplyinginktas-steel scrap, said Michael Wright
president of the Bruss+-based BIR’s Stainless and Alloy Board. The foreaastebruary was :

million tons, he said. Output may expand to 32iomlitons next year, Wright said.

“Production has come back much faster than antethaWright, who is also chief operat
officer of Sheffield, England-based stainless-steelycler ELG Haniel Group GmbHaid in a

interview in London yesterday.

Stainlesssteel output slumped more than 5 percent to 24llemions last year, after droppi

almost 7 percent in 2008, according to the Brudseted International Stainless Steel Fo



Production jumped 55 percent in the first quartertl@e globaleconomy rebounded, spurr

demand for everything from houses to cars, ISSmatts show.

Steel mills may reduce inventories in the third ntera usually the weakest period in the ye:

people go on vacation, Wright sai

“We are having a lot ahills telling us that their order intake has drogfidne said. “The fouri

quarter I'm more optimistic and | think there ig@od possibility that demand will return.”

Investors Creating Copper Price Volatility

The traditional relationship between copper praed inventories has been displaced by i
and hedge fund investors, and an investment bukittehigh{price volatility is being created, 1

president of Commndity Risk Management Associates said last Thursday.

David Waite told the Metal Bulletin copper confetenn New York that until very recent
when copper stocks fell, prices roserd when stocks rose, prices fell. But there has laechanc
in the waythe economic drivers influence copper prices: I&gose along with prices in July 2(

until March 2010, while falling stocks since theastiranslated into falling prices.

"Clearly there is something other than supply-deimarolved,” he said. Acconag to Waite
investment in commodities by index and hedge furadang with the sector rotation of th
investors between commodities, equities and bdmaig been added to the traditional drivers

as the U.S. Dollar and stocks.

Waite, who was involved with the setting up of Red Kite metaldocused hedge fund

2005, said increased price volatility will be tesult of the speculative interest.

"The investment bubble may have created demandudésh, increased production and
unsustainable overhang of stockdl-financed by investment activity,” Waite saidlhé resu

could be massive price volatility, and if long-teinvestors lose intest in commodities, 'loct



years' for metals," he added.

The equivalent of about 1.2 million metric tonsamipper is tied up in index fund positic
Waite said, citing data by analysts at Bloomsburindvils Economics. "The index funds

holding virtual stocks that are as large as thesglay market," he said.

Longer term, Wate said the threat of $fend copper prices could create a gradual inc
in oversupply that, if financed by investment mgne§l lead to an overhang that the industry'ta

absorb.

Index funds also have changed since Goldman Sachesgred its commodity indexes, Wi

said.

Waite noted that from 2004 to 2008, the buy-amit-strategy by investors in inde»
generated its yield from the backwardation, whiglwhen futire prices are lower than the ¢

price

But since early 2008, the volume of the roll hasrb&killing the backwardation, despite

market shortage."

"By 2009, the yield of index funds has been deciohditg the contangoahen future price
are higher than the cash price--which was an oudstg year for the market bulls,” he si

"Maybe there will never be a backwardation again."

Investors are now adjusting to the world they'vipée to create, Waite told delegates, an
trading down the futures curve instead of just bgythe nearbyral rolling it. But investors st
need to eventually roll positions, with it becomimgreasingly more difficult to find buyers &

sell positions more profitably, he said.



The future price structure for copper is now "irdrely unstable,” Waite saibeing subject

swings in investment mood rather than supply-deniaciwrs.

"These conditions encourage a permanent contangahanesumption of selective forw:
hedging by both producers and consumers,” Waite dankstment buying coincides wighhysica

surpluses and higher tolerated stock levels."

China Iron Ore Stockpiles Rise 2.1%, Researcher Say

Iron ore inventorieat major Chinese ports rose 2.1 percent this vesefalling steel price
prompted some mills to cut production and buy lelsthe raw material, researcher Mysteel.

said.

Stoclpiles at 23 major ports, including Rizhao and Qamdncreased by 1.43 million me

tons to 70 million tons from a week ago, Mysteehcgaid today on its website.

Chinese steel prices have fallen 8.8 percent fnorh8 month high on April 15 amidaocern

government measures to curb speculation in thegpipmarket may trim demand.

Baoshan Iron & Steel Co., the country’s biggest liglyb trader steelmaker, may «

automotive steel prices by 17 percent, the Shargbaurities News reported today.

“Smaller mills continue to cut production, curbidgmand for imported ore,” Mysteel sait
its weekly inventory report. “The market will remaiveak over the short term. Most traders

off sales as bidding prices from the steelmakenrewaeo low.”

Rising stockpiles may lead steelmakers and tradefhina, the biggest consumer of iron
to cut imports. The cost of 62 percent irmmmtent ore delivered to Tianjin port has faller

percent to $147.20 a ton as of yesterday from &086n Apri 21, according to The Steel Index.



Steel Production
Of the 150 blast furnaces in China’s Tangshan elghei province, 18 stopped producin
late May, affecting 8.5 percent of local productibtu Yanping, an analyst at UC361.com,

June 2.

Inventories of steel products, includinginforcing bars used in construction, rose lashtir
in China, Hebei Iron & Steel Co.Board Secretary Li Bohai said today in an onlioaferenc

with investors. Stockpiles of hot-rolled and caldHed coil didn’t increase, he said.

The Chinese government has limited loans for thodie purchases and tightened payi
requirements, as it sought to cool a market wheoevtlp in property prices topped 10 percen

three months.

Brazilian ore stockpiles rose by 540,000 tons tc6 I@illion tons, ad Indian ore gaine
400,000 tons to 18.49 million tons at Chinese pdwtgsteel said. Stockpiles of Australian

remained unchanged at 21.97 million tons, it said.

Iron ore imports unloaded at Chinese ports roseérbent to 56 million tons in Mayom &

month earlier, the Ministry of Transport said. Thvesgre 2.5 percent lower from a year ago.

US sets hefty duties on steel product from China

The United States on laStiday set final duties ranging up to more than g8itent on a ste

wire product from China used in storage rack systeghe Commerce Department said.

The case, which affectaihdreds of millions of dollars of "wire decking'ofn China, is or
of many complaints of unfair pricing and subsidiest U.S. companies have brought against

Chinese competitors in recent years.

China has accused the United States of using itsteovailing and anttumping duty laws |

a protectionist fashion. The United States says duees are justified to protect vulnere



companies from unfair practices.

Producers in Kentucky, Arizona, Minnesota, Tennessel North Carolina filed a petib one

year ago asking for protection against low-pricéth€se-made wire decking.

The Commerce Department approved duotinping duties ranging from 14.24 percer

143.00 percent to offset below-market pricing bynéke producers and exporters.

It also imposed countervailing duties ranging frarb2 percent to 437.11 percent to dffse

Chinese government subsidies.

Commerce broadly estimated imports from China &5%2 million in 2009, down fro
$316.9 million in 2008But it noted those figures included some metalifura parts not cover

by the wire decking case.

The U.S. Intemational Trade Commission must give final apprdealthe duties to remain

force. That vote is set for mid-July.
LME Nickel price may increase in June after consedive decline during
last month

LME's nickel price is predicted to rebound in Jaifter a consecutive decline in May.

Some market analyst forecasted that nickel pricg jorap to above US$22,000/ton thes tc

decrease in inventory and the sentiment on US doliaency drop in the near future.

However, some take conservative attitude towardntieéal price due to market uncerta

regardless of steady recovery in China and US rharke

Nickel price was depressed in May due to Greek desis and weak Euro.



China steel prices dip 2 pct on demand fears

China steel prices slumped last week in a torpidketa with traders still fretting abc
long-term demand after a number of medisized steel mills decided to make production

going into June.

Industry consultancy Mysteel said construction Ispeiees in Shanghai stood at 3,73@&1(

yuan per tonne on last Thursday, down 2 percent fhe previous week.

"Because traders aren't very confident about thé&ehaight now, they are relatively inacti

and the sales they do make are usually from theentories," said a dealer based in Shanghai.

"We don't know how long this can go on, but we stoekpect iron ore prices to s

recovering and stimulate steel prices," he said.

Rebar contracts for Odber delivery on the Shanghai Futures Exchange alatd,200 yue

per tonne on last Thursday, down 1.66 percent tlaprevious wee

According to China Securities Journal, 19 steekmgmises in northern China are alre
planning significant production cuts this monthdanolling mills in the region are now running

less than 50 percent of total capacity.

The official reason is "aintenance", but analysts said the current statheofnarket made

unwise for mills to continue at full pelt.

"My view is that prices will not recover soon besatuhe rising costs #cluding coal and irc
ore -- means that some small to mediumssizglls are cutting production,” said Helen Lauise

analyst with UOB Kay Hian in Hong Kong.

"The overall macraeconomy in China is slowing down as we saw fromRM a few day

back," she said.



China's purchasing managers' index fell to 53.Blay from 55.7 in April, according to de

released by the China Federation of Logistics amghasing on last Tuesday.

Despite a collapse in export markets, China's steetior remained afloat last year as a r
of a massive stimulus package focusing on infratire and cheap housing, but regulators are

turning their attention to the threat of overhegtiespecially in real estate.

Luo Bingsheng, the vicehairman of the China Iron and Steel Associatiold & conferenc
on Saturday that fixed asset investment was likelweaken over the remainder of the year,

steel output would not remain at April's recordhig

"Crude steel output from January to April was wagy high," he said.

Some steel producers remain optimistic, saying tmaderlying demand from Chin

urbanisation programme is likely to remain, evethé real estate bubble bursts.

While uncertainties about prices and demand in the sebatfdcould force a number
industry minnows to close, the overall outlook g8l positive, said Henry Yu, chief executive

the U.S.-listed General Steel Holdings.

"China's macro-economic control amires against real estate are mainly aimed at eotra
housing, but affordable housing will still be bu#éind so, we think infrastructure investment v

fall very much,” Yu told Reuters.

Colombia's Cerro Matoso sees fall in nickel outpuin Q1

Cerro Matoso's nickel output down 11.5 percentin Q
BHP has concession rights until 2012, can extend



Nickel production at BHP Billiton's Cerro Matosomaiin Colombia fell 11.5 percent in

first quarter due to lower ore extraction and #aair of a transport system, the company said.

Colombia's only nickel mine, Cerro Matoso -- with @illion tonnes of measured reserves
produces about 4 percent of the world's nickel Bdgercent of glotl ferronickel, according

the Andean nation's government.

"The March 2010 quarter was impacted by the upgopdif lower grade materials, lov
recovery due to repair to the fines transport systad lower utilization,” lllitud Harri, a mec

relations director at the firm, told Reuters ordagi.

Cerro Matoso, which bills itself as the world's @ed largest producer of ferronick
produced 11,600 tonnes of nickel in January to lldrem 13,100 tonnes in the same period

year, Harri said in an email statement.

Colombia's energy ministry says it expects Cerrddsia output at 50,200 tonnes this y

51,400 tonnes in 2011 and 51,100 tonnes in 2012 niihe produced 51,800 tonnes last year,

percent rise from 2008, according to company stents.

Cerro Matoso has an estimated reserve life of 4sybased on current production le\

BHP says it has concession rights until 2012 witlossible 30-year extension.

Located in northern Colombia, the mine has a latenickel ore deposit and a loaos

ferronickel smelter. The smelter and refinery ategrated with an open-cut mine.

Nickel production at Cerro Matoso started in 1982ler the Colombian government, B

and Hanna Mining. BHP gradually increased its stak#9.9 percent from 53 percent.

Colombia has six nickel deposits with measuredrvesetotaling 37.8 million tonnes &



46.48 million tonnes in indicated reserves, theegoment says.

Korea PPS Buys 2,000 Tons Western Aluminum; $103/MoPremium To
LME

South Korea's Public Procurement Service, a stagjenay that stockpiles strate
commodities, said Friday that it has purchased®@@étric tons of western brand aluminum
1,000 tons of nonvestern brand aluminum, both at premiums of $16%#ic ton to the prevailir

London Metal Exchange price.

The tenders attracted more interest than the IBSt #uminum tender on May 19, and

premiums were 10% to 12% lower, indicating truminum market in Asia is less tight.

PPS purchased the western aluminum from Dong Hyataldlat $123.57 including 1% dt

There were five other bidders.

It also purchased the namestern brand aluminum from Dong Hyun Metals at 3337

including the 1% duty. There were three other higdde

At 0825 GMT, LME threemonth aluminum was trading at $1,978/ton, up $23ce

Thursday's kerb.

China inflation could hit 4 pct in 2010

China Knowledge citing Mr Li Daokui a member of tReople's Bank of China's mone
policy committee as saying that China consumeregndex, the main gauge of inflation, coulc
3.7% this year due to price gsures in the second half and the figure surpasgedovernmeni

3% target.

Mr Li's statement has further raised the pressure possible rate hike.

Mr Li said upside pressures on prices are sigmfictue to rising labor costs, increas



international raw material prices and higher adtical production costs caused by bad weather.

He said curbing inflationary expectations was thennask facing by policymakers and
time was ripe for an increase in deposit rates, Hritdid not mention wdther the centr

government will adopt for contractionary fiscalipglin recent.

According to statistics released by the NationaleBu of Statistics China CPI increa
2.8%YoY in April this year. The CPI in urban arease 2.7% from a year earlier April while the
CPl in rural areas increased 3.0%. Food prices wpri.9% in April while the price of clothi

fell 1.3%.
Stimulus exit a long way off
Analysts say private investment still unable torshap economy

China's exit from economic stimulus remains far yaas private investment and consumg

are currently unable to shore up the economy, aaadiysts.

En roue to the G20 finance ministers' meeting in Soutired, Canadian Finance Minis
James Flaherty said on Thursday in Beijing thatnenwes across the globe should

withdrawing stimulus measures.

But many Chinese economists do not agree.

Jia Kang director of the Institute of Research at the iy of Finance, said that the nat

should not consider any specific measures to emdtimulus until the private sector gets stronger.

"Currently China's economic growth still relies policy booss, but public investment mair
supported by the government is far from enougheifwish to have a steadily expanding econo

said Jia.

He called for immediate measures to stimulate peivavestment and consumption. "N



China must pay more attention to encouraging peivratestment,” he told China Dalily.

Dong Xian'an, chief economist at Industrial Segesitsaid that domestic comsption coul
only become a reliable pillar of the Chinese econpamce substantial improvements were mai

social welfare and affordable housing.

Analysts said the tightening policies targeted le teal estate sector since April 1
accelerate the decline in fixedset investment and add an element of uncertintye country

economic growth until the private sector plays aemgnificant role.

In May, China's manufacturing index dropped 1.8nfito 53.9 from 55.7 in April aft
investmentgrowth, mainly spurred by government investmentask 4.4 percentage points fr

January to April compared with the same periodyast.

Lu Zhengwei, the senior economist of Industrial Balo Ltd, said the figure shows t

private investment neea further boost.

"The decisiommakers are in a dilemma now. To solve the probldma, State Council h
called for the opening of more areas of the econtomgrivate capital,” said Zhou Mingjian,
analyst with Pacific Securities, referring to a diment released on May3 to encourage prive

investment in fields such as infrastructure, healtb and education.

Since the entrance of private capital would erdde ihfluence of some monopoly grot

opposition would be very strong if there were ndifer detailed regulations.

Klaus Gerhaeusser, directgpeneral of the Asian Development Bank's East Asjgadmen
told China Daily private investment is not necesgaoncentrated in the construction sector, b
a wider range of fields such as operations, manageamd the maintenance of investment pro

in China.



“Traditionally, in many countries infrastructure sgpported by public investment," he s

but partnership between the public and privateosgdiffers a better solution.

But he said that, as a macroeconomic decisiontitiieg of China's stimulus exit should
depend on whether the private sector is fully remdyake up the slack, but should be base

external factors.

"The stimulus package was mainly public inwvesnt in order to fill the demand gap wt

emerged because of the country's declining expodsrade.”

Last week, Premier Wen Jiabao said in Tokyo thah&kill not pull back from econorr
stimulus measures due to uncertainties in the glebanomy, which may slip into a douldg

recession.

New housing policy 'difficult to implement'

The latest government policy to tighten sectwdie purchases is expected to further coc
housing market, but experts said it might be diftico implement due to the independence o

country's housing registration and banking systems.

The policy, issued late on Friday, requires barksask for higher down payments .

mortgage rates if one of the home-buyer's familyniners already owns property.

Even if an individual does not own any propertpedent, banks should also treat him or
as a second hontasyer if they have had a previous mortgage loa@,Mmistry of Housing ar
UrbanRural Development, the People's Bank of China dmel €hina Banking Regulatc

Commission said in a joint statement.

However, a manager with a commercial bank in Jma8handong province, who wishec



remain anonymous, said it is very hard for bankddoide whether the buyer and the family

had property or not.

"The housing registration system is not linked with banking credit system nor the marr
registration system," he said. "At present, bards anly determine whether the buyer has tal

mortgage loan previously."

In many cases, a house is registeto a single owner instead of a married couplét is hart

to heck whether the partner owns property, he added

The new rule requires housing management autt®titieproduce a report on the prop
status of the family if they can. If authoritiegnnot determine the property status of the farthk
person borrowing from a bank should offer a writsatement regarding the family's hou:

situation.

A false guarantee will result in a negative creddord. But it remains unclear how a divatce

person, who owns half of a house, will be treatéwnvhe or she applies for a loan for a se

property

In addition, because the housing registration systa different cities are not linked with e.

other, it is hard to determine whether a buyerlimagyht any property in other cities, insiders said.

However, despite all these uncertainties, the patay cool down the real estate marke
buyers for seliase will watch and see, Wu Yijun, deputy generahagger of the personal Ic
department of the Nanjing branch of China Merchddsk, was quoted by Xinhua Daily

saying.

Deals at the Guangzhougperty transaction registration center have alreadpped about :
percent since last month, though a change in theepure at the center may have also delaye

transactions, Information Times reported on Sunday.



However, the cooling effect will ndead to massive closure of agents' offices, ghinll Feng

manager of the research department of MyTopHorBangzhou-based real estate website.

"The market should warm up again in a few montkajtd an agent surnamed Liu in Hai

district, adding rentals are rising amid the laolklhe pre-owned market.

US copper ends at 7-1/2-mth lows on recovery fears

U.S. copper futures ended at a 7-i@nth low below $2.85 per Ib on Friday a
disappointing U.S. jobs data rattled broader markadteady reeling from Chinese growth conc

and European debt contagion fears.

Copper for July delivery HGNO plunged 12.70 cents4.3 percent, to settle at $2.8195 p
on the New York Mercantile Exchange's COMEX divisib.owest level on a settlement basis

second-position contract since October 13. Rangendrd down from $2.9920 to $2.8105.

COMEX estimated final copper futures volume at 42,lots, up from a previous 37,676 |

Open interest climbed 2,182 lots to 130,659 cotgrapen as of June 3.

Copper sell-off tracks slide in euro and global igglosses after weaker-thdarecast U.<
employment data added to doubts about the econ@oavery. Euro fell to a more than four y

low against the dollar below $1.20 on concern Eadebt crisis is expanding.

Copper market sentiment down on linger worries that Chinese efforts to slow dc
economy will undermine demand for raw materialsin€be buying helped lift copper prices

140 percent last year.

London Metal Exchange copper stocks fell by 1,30thes to 473,000 tonnes on Friday.



Copper stocks Shanghai fell 3 percent in the paskvand now stand at 152,724 tonnes,

lowest in three months.

COMEX copper inventories up 89 short tons to 102 §i8ort tons on Thursday.

LME copper for threanonth delivery CMCU3 last bid at $6,280 per tonnarf Thursda

close at $6,525.

Copper hits 7-1/2-month low on recovery doubts

U.S. jobs data clouds recovery outlook
Concerns over Europe debt, China growth, linger
Coming up: Chinese May import data June 10

Base metals fell again for a fourth day on Fridaigh copper hitting itsdwest price sinc

October 2009, after disappointing U.S. jobs datieddo doubts about the global economy.

Zinc plunged to a 1@onth low, nickel and tin hit their lowest in ngafiour months

aluminum sank to a near eight-month low, and leadchbled to its lowest in almost a year.

"There is a doublelip sort of feel out there, especially after thesmumber this morning

said Zachary Oxman, managing director with TrendMatures in Encinitas, California.

The U.S. Labor Department said nonfarmympdls in May rose by 431,000, far belov

consensus estimate for 513,000 new jobs.

"The economy is just not recovering at the strengthwhich everybody is thinking. |

recovering at much slower pace, and the markeyiisgt to re-price that,” Oxman said.

Copper for July delivery HGNO on the New York Memtke Exchange's COMEX divisit
sank 12.70 cents, or 4.3 percent, to settle at1l$8.®er Ib, the lowest level on a closing basi

second-position contract since Oct. 13.



"We took out the February low ($2.8525), so cortmwise, we are basically at the low
point since its been an active month," said Scottyds, senior trading analyst with Pior

Futures in New York.

"l think we are on the tip of economic slowdowraawg... we are going to see a period of

where there is going to be red flag after red feag] there is just going to be concern,” he said.

On the London Metal Exchange, benchmark coppethfeemonth delivery CMCU3 was e
bid at $6,280 a tonne on the kerb, and fell ta@dassion low at $6,235 per tonne, its lowest !

Oct. 19.

Losses in the complex mounted in sympathy withlienépeuro, which dropped below $1
versus the dollar for the first time in more thanrfyears on fears Hungacould become the ne

casualty of the European debt crisis.

A weak euro makes metals costly for European imvesihe market remained worried al
demand in the world's top metals consumer aftea dais week pointed to a slower pact

manufacturing activity in China, analysts said.

"China's economic growth has shifted into a loweargfollowing a very strong period
Q4-2009 and QP010," Standard Chartered said in a note. "We éxpkma to slow over the ne

six months, but not dramatically.”

FUNDAMENTALS IMPROVE
On the plus side, LME copper stocks, which indicééenand trends, fell 1,300 tonne:
473,000 tonnes -- their lowest level since latedddger -- down from 6-1/gear highs at 555,0

tonnes in mid February.

In other metals trade@Juminum CMAL3 ended at $1,881, down from $1,95&vihg hit its



lowest since middctober at $1,880. LME stocks for the metal, usetransport and packagil

shed 9,075 tonnes to 4.53 million tonnes.

Zinc CMZN3 ended at $1,641 a tonne, down from $1,R4ving hit its lowest since late J
at $1,646. Tin CMSN3 finished at $16,005, down fi®hY,650 after sinking nearly 10 percer

$16,000, its lowest since early February.

Nickel CMNI3 ended at $17,950, down from $18,708yihg hit a near four-monttow of
$17,975, while lead CMPB3 ended at $1,607, dowmf$i,645, after hitting a near one year

at $1,591.

On Thursday, lead canceled warrants -- materiahaded for delivery from warehouses
rose to 14,550 tonnes from 6,975 tonnes the dayddfME lead stocks however, remain at h
not seen since October 2002 at 191,925 tonnes.| Metes at 1926 GMT Metal Last Change

Move End 2009 Yid Pct.



