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South China(Nanhai)

September 3, 201RMB/T,1tor~=2204.62Ibs

1#bare bright 54100-54300 -200 [copper cathode(domestic standj 55900-56100( -200
clean cable nodules 54200-54400] -200 |oxygen free rod 8mm 57000-57200 -200
candy 53500-53700 -200 [low-oxygen copper rod 8mm 55700-55900( -200
tube of copper radiators(clean) 52800-53000 -200 [copper wire (1.13-2.52mm) 56700-56900( -200
USA 2#copper (94-95%) 51400-51700 -200 [copper wire2.6mm 56500-56700| -200
2#copper(92-93%) 50200-50500 -200 [H65copper strap(0.3-0.8mm,y2) 50500-50800| -200
motor copper(91-92%) 49400-49700 -200 |H62copper strap.18-0.25mm.y.y2) | 44200-44500| -200
shredded copper (91-92%) 48800-49100( -200 |rod brass(14mm-120mm) 38400-38600| -200
shredded copper (89-90%) 47800-48100 -200 |clean copper clippings 53600-53800| -200
chopped copper nodulg90-92% | 48000-48200] -200 |high grade phosphor copper clippings5400-55600| -300
mixed copper scraj 79-81%) 42200-42400 -200 [tinned phosphor-copper clippings52300-52500( -300
USA honey (Fe 2%) 37100-37300[ -200 [tinned brass clippings 37600-37800| -200
shredded brass (E€3%) 35400-35600] -200 |65 brass clippings clean 40400-40600( -200
H59 honey (impurity rate=7%) 34500-34700] -200 |62 brass clippingg clean 39300-39500 -200
USA brass radiator 35900-36100] -200 |Al/Cu radiator(Cu~45% Al~53%) 28600-28800| -100
shredded brass radiator 30900-31100 -200 [irony al/cu radiator 26700-26900| -100
Aluminum

Domestic Al ingot (delivered to local places)  * 15420-15520
Alumina * 2500-2600 Al ingot from Chalcgsouth China markg 15500

import 6063 extrusion 13100-13300 electric alum rod coil9.5mm ~ * | 15900-16000
domestic clean 6063 extrusion | 13250-13450 electrophoresis alum profiles 20750-20950
domestic 6063 extrusion scrap 12500-12700 spray-painting alum profiles 20250-20450
import 6061 aluminum extrusiony 11850-12050 frosted alum profiles 19350-19550

clean tablet( litho sheet) 13200-13300 Al ingot(made by Al radiator) 13850-14050
aluminum from radiator(85-87%) 11050-11250 EC wire 13800-14000

bulk UBC 10600-10800 clean Al from ACSR 13750-13950,
Zinc,Lead, Tin

nanhua brand 0#zinc o 17600-17800] -100 |1#tin ingot(yunnan) * 147000-14900;
electrolytical 0#zr{Guangxi, Yunnal 16550-16750 -150 (1#electrolysis lead ingot  * 16300-16500
electrolyticl#Zn(yunnan, guangxi,ij 16450-16650] -150 |clean lead sheath from cable 14200-14400
flame melting1#Zn(Guizhou) 16400-16600| -150 | shredded lead (large size) 13500-13700

Alloy

high grade alum alloy ADC12 | 16700-16900 3# zinc alloy * 18450-18650| -150
standard alum alloy ADC12 15600-15800 5# zinc alloy 17100-17300 -100
alum alloy 7# 14600-14800 shredded zind 84-86% 14200-14400| -100

shredded tens€91-93%

12950-13150

shredded taint 90-92%

12350-12550
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Stainless steel

*

1# Jin Chuan nickel plates

169500-17050

0+1000

304/2B Rolling sheet0.4mmangpy

22800-22900,

316 stainless steel scrap

20200-20400

304/2B Rolling sheet0.5mm(Zhang

21900-22000

imported 304sabot18/8

14150-14350,

+50

304No.1 Hot Rolled sheet3mm

20200-20300

domestic 304sabot Ni7.6-7.8%

13550-13750

+ 50

201No.1 Rolling sheet3mm(Taiwalr|

) 9500-9600

shredded stainless stegk7.7-7.9%

13500-13700

+ 50

430/2B Rolling sheet 0.4mpaoxin)

12600-12700

shredded stainless steelANr.4-7.69

13300-13500

+ 50

430/2B Rolling sheet 0.5mm(Baoxi

h)L1600-11700

remelt stainless steel scrap7.0-7.4 12200-12400[ + 50 (202 stainless steel scrap (N8.5-3.8] 8950-9250
301scrap (Ni=5.9-6.1%) 10750-10950, + 50 |201SS 5700-5900
430solids 4400-4600 201SS (old pipe scrap) 5050-5250
Nanhai Ferrous

Scrap Iron(leftover material) 2720-2770 HRB335(shaoguan)12mm 4400-4450

cast iron 2530-2580 HRB335(shaoguan)18-25mm 4200-4250
stainless clippings (thicknesémn| 2620-2670 Q235b6.5mm 4240-4290

mix steel scrap 2180-2230 cold rolled sheet(anshan) 0.7mm | 5700-5750
electric motogcu~13%Fe-78%Al~5%) | 8460-8560 | -20 [cold rolled sheet(anshan) 1.0mm 5450-5500
electric motor(Ce=11%,Fe=84%) | 7080-7180 | - 20

South China (Qingyuan)

1#bare bright 53900-54100] -200 (clean tinned copper wire 52500-52700| -200
tube of copper radiators (no rope) | 52600-52800( -200 [clean tinned copper net 50500-50700 -200
copper transformef 94-95%) 50400-50600] -200 [tinned copper scrap (90-91%) | 47900-48100 -200
clean copper nodules (95-96%) 51400-51700 -200 (lead-coated copper wire 52000-52200( -200
motor copper(90-91%) 48300-48600| -200 |copper clad laminate Gu45% 21400-21600( -200
copper brick(93%) 49600-49800( -200 | motor iron 2560-2610

clean industrial castings 12850-13050 aluminum transformer(94-95%) 12400-12550
industrial castings (Fe 6%-8%) | 11950-12150 UBC Baled Densifiedmpurity<a%) | 10050-10150
Plastics

clean black PVC plastic hugkal)| 2200-2300 flame retardant materials 58500-59500

clean white PVC plastic husk 4050-4150 flame retarded PVC sheath 2850-2950

clean greyish-white PVC plastic hugk 4000-4100 high-pressure PE(clean plastic hugk) 6500-6600

clean PVC plastic husk (pigment) 3350-3450 high-pressure & high-temperature PE husf 2500-2600

clean black PVC plastic husk (largg) 3650-3750 high-pressure fragmentized PE(huj 2100-2200

East China (ShangHai)

copper cathode  * 59300-59500 -200 (low-oxygen copper rod 8mm * | 59200-59400( -200
domestic Al AOO 3 15190-15290 1#bare bright 54200-54400( -200
electrolytical 0#Zn Ingot  * 17150-17350 -100 |2#copper (94-95%) 51500-51800| -200
1# nickel plates * 169500-170500+1000|American honey (Fe 3%) 37400-37600| -200
1# tin * 147000-149000 304/2B Rolling sheet 0.4mm(Baoxin)23900-24000

1# lead * 16200-16400 304/2B Rolling sheet0.5mm(Baoxit) 23200-23300
oxygen free rod 8mm * 60400-60600| -200 [{304No.1 Hot Rolled sheet 3mmm| 21200-21300

Copy right 2006. All right reserved. No parttbis publication may be reproduced or transmittga@ily means without written permission of the pshwir.
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TaiZhou,YongKang (Zhejiang Province
low-oxygen copper rod 8mm 55700-55900] -200 [316 stainless clipg NilOMo2) 20250-20450
1#bare bright 54200-54400] -200 (imported 304 sabot (N#8.2-8.39%4 14150-14350| + 50
candy 53400-53600] -200 [domestic 304sabot (Ni7.6-7.8% 13600-13800] + 50
tube of copper radiators (clean)| 52800-53000| -200 |430 solids 4400-4600
2#copper (94-95%) 51500-51800] -200 |202 stainless steel scrap (N8.5-3.8| 9000-9200
copper transformer Cu~~95%) 51800-52000] -200 [201SS 5650-5850
motor copper(92-93%) 50400-50700] -200 [201SS (old pipe scrap) 4950-5150
burnt wire(97-98%) 52600-52900] -200 |scrap iron (leftover material) 2720-2770
American honey (Fe 3%) 37400-37600] -200 |motor iron 2590-2640
pure aluminum wire 13700-13900 mix steel scrap 2280-2330
clean 6063 extrusion scrap 12900-13100 Al/Cu radiator (Ca=48% Al~50%) [ 29000-29200| -100
aluminum from radiator(89%) 11500-11700 irony al/cu radiator (Ce48% Al~~44 27450-27650 -100
tense (Fe 3%) 12800-13000 electric motor(Ce=9-10%) 6810-6830 | - 20
Al ingot(made by Al radiator) 13800-13900 lead sheet 14050-14250
North China (TianJin, BaoDing)
low-oxygen copper rod 8mm 55300-55500] -200 |2#copper(94-96%) 51100-51400] -200
1#bare bright 53900-54100| -200 |motor copper(92-93%) 49900-50200| -200
1#copper 97% 52800-53000| -200 |Al/ Cu radiatorCu~45% Al~53%) | 28500-28700| -100
burnt wire(95-94%) 51500-51800 -200 [tense (Fe 3%) 12800-13000
Rare Metals
Fe mo60 * 136000-137000 1#chromium * 71000-72000]
Jinchuan 1#cobalt  * 342000-34500 electrolytic manganese * 16200-16400| -100
CIF China
USA 1#Bare bright 7310-7330%/T] USA 6063 Alum Extrusion 1860-1880%/T]
USA cliff/birch (94-96%) 7010-7040%/T USA clean taint 1550-1570%/Tj
USA honey (Fe 3%) 4920-4940%/T| zorba 1670-1690%/T]
USA clean ocean 4730-4750%/T USA ACSR (Al68%) 1530-1550%/T]
USA304ss18-8 1980-2000%/T} USA clean Al Radiator 1570-1590%/T]
currency rate uUsD Inverse GBP Inverssg EUR Inversg AUD Inverge
CNY 0.1471. 6.797: 0.0955: | 10.467¢ | 0.1148:. 8.709: [0.16138(| 6.1967"
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Metal scrap performances in Nanhai market on Septefver 3

Copper:

LME copper continued to extend the advance on Hay¢September 2), with the pribéting

a four-month high, as encouraging economic data.$ boosted demand outlook going ahead

it shook off earlypeak by the close since investors and traders redaidelined ahead of U.S. ji

data due to later in the day.



Shanghai copper futures are seen lower in the mgreession today (September 3). I
investors and traders at home act with cautiohénnarket now.Copper is now more likely to ri
than fall. Recent a string of stronger-than-expkctata signals economy is improvinthe marke

is all focused on jobs number tonight.”, a Nanlogper trader said.

According to market research, copper scrap masemaNanhai market drop about 10@6¢
yuan/ton today. Trading in the markist not very high. Most copper users and tradees vair
cautious in making purchases at present. Somelezsyeven reduce some purchases to lows&r r
“Copper futures rise sharply recently, but spopfmr scrap materials) prices are seen little chéhnge
Most we are still reluctant to chase the price nemesent prices (copper futures) runs too far ¢
of the fundamentals.”, a Nanhai recyclerdsalso, many local (Nanhai, Guangdong Provi
copper manufacturers and fabricators prefer a wachsee attitude in the market noWs very
hard to operate in the market at present. Futweestdl on the upward jarney, but spot prices
seen little changed. We get no idea how to fixiegpnow.”, a Nanhai copper productsnufacture

said.

Some holders (copper scrap materials) are seegllteasne to lock in the gains. These hol
worry the uptrend may not last very long. “We s&time to take profifsand leave some
warehouse to take bet. That will be better.”, aNarcopper scrap materials holder said. Sare
holders and importers (copper scrap materials$@teinwilling to make any concession in the p
now. Market tightness, improving demand prospectd atabilizing financial markeare al
supportive to the price gains. “Moreover, it iscalsarnt that processing charges aopper scre
materials (shredded copper, particularly) in soowall small-and-medium sized retipyg companie
have risen several hundred yuan to 1,800 yuargtume even to 2,000—2,200 yuan/tgm"™Nanhe

recycler said. Or say, the cost of copper scragmnads is rising.

Many insiders believe copper would see some coorecin the short termhut the downsic



will be quite limited. On the one hand, the prices too fast and rapid previously. It neasdsne
healthy setbacks in the short run for further adeament. On the other, many investors would
start to sell some to lock in profits. “If the jobsimber is better, copper will gegady to run u
rapidly. From medium or longer term, copper will continugrend up. It may test $ US 8,000

month (September).”, a Nanhai market analyst said.

Aluminum:;

Shanghai aluminum futures trade little changedh@rhorning session today (September 3).

From market research, spot aluminum, or say alumimgot, in Nanhai markas seen littl
changed today. Trading in the market is so-so. uggidition in local marke(Nanhai, Guangdol

province) is seen decline recent days.

Zinc:

Shanghai zinc futures are seen lower in the mors@sgion today (September 3).

According to market research, spot zinc in Nanharket fall about 100--15Quan/ton toda
Trading in the market is not high. Mostet users turn very prudent in the market at preSére
situation is actually very obvious after the pr{gec) climbs above the level 17,000 yuan/towe*
are still watching for a better level to buy in.elT'market is not very clear now.”, a Nanhaiczin

consumer told.

Stainless steel:

From market research, stainless steel scrap matariéNanhai marketise about 50 yuan/t
today (September 3). But buying sentiment in theketas still not so good. First, many steel n
in Jiangsu and Zhejiang already cut purchasettostrap materials due to the governnsemtovi
to limit electricity use. Next, some countries sty conduct anti-dumping probes in Chma’
stainless steel products. Exports start fallingywidbthe demand for the raw materials. “Alsoef

(the users) just give a price that we buy the sonaferials. Really hard to make deagl&’Nanhe



stainless steel scrap holder said.

Copper bullish on robust economic data

Recently, the economic data was released betterek@ected, paring concerns abol
possible doub-dip recession. Equities markets also rebounderpsh@ointing to some shotermr

strength in metals market.

Data released on Wednesday showed that the U.S.factuming sector grew more quic
than expected in August, chalking up a 13th sttangbnth of expansianOn the same day, a n
issued by China Industrial Securities said that BSEChina Purchasing &hagers' Index jumped
51.9 in August from a 16-month low of 49.4 in JWore over, the UEonsumer Confidence Inc

(CClI) and Purchasing Manager Index (PPI) are bo#xpectedly positive.

Also supporting the market, the revised GDP in exope hadhe fastest growth in 3 yee
rising by 1.9%, and the loose monetary policy inhbdS and Japan also helps spur econ

growth.

All of these, to a great extent, refilled the mankéh a sense of optimisnThus, base met:
these days stay in an uptbdrend, with confidence getting back on trackha market graduall
Copper, especially, rebounded steeply from the ddw,028 dollar/ton and successfully broke
previousfrustrated of 7,500 dollar/ton level. Still, it hisl the upward momentumrféurther higt

levels.

As time steps into the global peak season of Sdyggm continuous drop in copper invento
and estimates of a small deficit in the copperket by the end of the year will keep suppo
copper price. The stock of Shanghai now is aboQtQ0D tons, down by 30,000 tons 2% fron
the level of 140,000 tons in early Juhsiders said that after the financial sector shthvespickug

copper market fundamentals will dominate in the iognmarket.



Copper steady, US data supports, jobs report seerei

Copper steady, near four-month peaks ahead ofatas
Copper up 9 pctin 9 days, 14 pct off record high
Coming Up: U.S. Non-farm payrolls; 1230 GMT

Copper prices were steady émniday, with a slight downside bias, as Shangha bondor
futures traded just shy of four-month highs, bug tecent run of dateed gains was checked

worries about U.S. jobs data.

A series of positive manufacturing and housing dashelped copper prices rally 9 percer
nine days to $7,689 on Thursday, about 14 perecent its record high in July 200&inc CMZNZ
rose 12.5 percent in the same period, |IEAMPB3 saw similar gains, while aluminium CMA

lagged with an 8 percent rise.

Three-month LME copper CMCU3 ticked down $5 to 80,6y 0231 GMT, trading in
narrow $37.50 band, while benchmark thindnth Shanghai copper SCFc3 dipped 10 yuan o
percent to 59,930 yu Copper for December delivery HGZO retreated to.@87cents/lb fron

$3.4955 on Thursday on the COMEX metals divisiothefNew York Mercantile Exchange.

"Investors are a little nervous ahead of the jgtore There is a lot of discussion about
shape of U.S. recovery and investors are waitimgsigns whether to buy or sellsaid Judy Zhi
commodity analyst at Standard Chartered Bartkhanghai. "Overall, we think copper will see n
interest from the buying side than from sellerghasglobal recovery istill in progress. We don't <

a double dip."

The market is looking for a small rise in privaee®r U.S. norfarm payrolls and a big cut
temporary jobs associated with the decennial censiis a net 100,000 decline predictédhe
market is braced for a quite big decline in pagaihd investors fedhe worst. If they land in line

better, be ready for a big rally," a dealer in Singre said.



Elsewhere on the data front, Japanese companiesdisigon plant and equipment fell a
slower annual rate in April-June than the previquarter and analysts said ttecline may have |

bottom.

Sentiment was given a lift Thursday with pendinggsaf previouslyswned U.S. homes rc
unexpectedly in July, an industry group said, setgg a tax credit-related housing martetline
was close to bottoming. New orders received by ta&ories edged up in Jubfter two straigt
months of decline on robust demand for new trarigapon equipment, data from tl@mmerc

Department showed.

The recent strength was not just limited to metalgh the Reuters/Jefferies CRB .C

commodity index up 1 percent in the previous sessiden it hit its highest in three weeks.

"Interest in commodities is rising, including agditiral products and precious meta
StanChart's Zhu said. "According to exchange-trdded inflow data, for theveek ending July -
was the largest in 25 weeks. That means investerstdl interesting entergn commodities as

asset class."

MF Global cautious on Base Metals outlook

MF Global remains “cautious” about the shtatm outlook in base metals despite Wednes

gains that came after a strong ISM manufacturimgesu

“Technically, many metals have pushed near theotoputside of their trading ranges, argt

for caution going forward,” says analyst Edward Mei

“Moreover, the positive ISM number that sparked tgetay’s move mminds us of th
better-tharexpected industrial production figure releasedvaieeeks ago that similarly triggere
sizable rally in a number of markets, only for gans to fizzle out in the weeks ahead on a la

follow-through.”



Thus, much hinges on U.S. ma@oenomic data during the remainder of the weekh

Friday’s non-farm payrolls report “especially adl,” Meir says.

Early indications suggest potential for this data disappoint, since the ADP report

Wednesday showed private-sector job losses lastmbieir points out.

Tariff wars: US penalizes aluminum imports from China news
Washington: The US Commerce Department has imppsadninary duties of as much
137.65 per cent on the import of alumingmoducts from China. These duties will impact intg

worth $514 million.

Aluminum products are used for door and window fangutters, car parts and furniture.

China, the largest exporter to the United Statas,diready run up a $119 billion tradefidit
with this country in its favour in the first half @010. It is well on its way to meet, or exceexk

year's total of $227 billion.

Meanwhile, the Commerce Department rejected ai@etitom US manufacturers seeking
increase of duties on ports from China to offset advantages they said aeas/ed from currenc

manipulation by Beijing.

Aluminum and glossy paper manufacturers had claithatdan undervalued currency acted

subsidy for Chinese producers allowing them to ucuteAmerican competitors.

US moves won't cease trade rows, say experts

China may have to deal with fresh wave of protegsibmeasures

Though the United States has refrained from comlyidtesh currency probes and impasin



new antidumping duties, this does not signal an end toatde protectionist measures against C

experts said on Wednesday.

China may, in fact, have to contend with a freshevaf measures in the coming months, di

the slow pace of the US recovery and key electionke US Congress.

The US Commerce Department on Wednesday reject@udantry proposal to levy duties

imports of aluminum and glossy paper from China.

Trade bodies had sought the duties to compensate fitr losses alleglly incurred due to tl

value of the yuan.

Earlier this year, US manufacturers, in an appsad that China's currency moves would

Chinese aluminum and glossy paper makers and export

Ronald Lorentzen, deputy assistant secretary f@ortadministration at the US Comme
Department, said in a statement that the compldiats been rejected because China's cur

policy isn't specific to the enterprise or industrbeing investigatec

Experts on World Trade Organization (WTO) issuesydver, said that they are not optimi

about the prospects regarding trade conflicts batv&hina and the US.

"“This (the US decision) is not an end to the Anmricomplaints on China's currency value
and subsidies for Chinese products or thestigations into imports from China. The threatti8

high," said He Weiwen, standing council membeihef€hina Society for WTO Studies.

He said US manufacturers would launch more tradeedy cases against Chinese proc

during the rest of the year, despite the slim ilets1 of trade conflicts between the two sides.



Preliminary duties
The US Commerce Department had earlier on Wednesagunced the ruling on impos

preliminary duties of up to 137.65 percent on inbpaif aluminum producifrom China.

The aluminum goods involved in the ruling are thased for doors and window frames
gutters. Under the proposal, most of the Chinesmiaum producers barring two companies

end up paying stiff duties.

The US imported aluminum paacts worth $514 million from China last year. Temmerc

Department is expected to pass its final rulinghenmatter in November.

Recent data has revealed that economic growttoveirgl in the US, while the jobless rat:
galloping. There have also been predictions ofliBemoving into a doubldip recession. Added
this is the pressure on the incumbent US governttegain confidence from voters ahead of

Congressional elections.

"The US decision (on rejection) is right, but | afmaid hey (US) will become more aggres:

and hostile to China in the coming months.

Such moves will help US pin the blame for its pesb$ on China and its exports, espec
after the Congress recess period ends in mid-Ségighsaid Zhou Shijian, a senieconomist

the Center for China-US Relations.
But "the US government should be careful about mmmye against China, considering
recent strides in ChindS economic relations. Inappropriate actions wauld their (US) interesi

as well as China's," Zhou said.

During the first seven months of this year, Chiratthde surged by 31 percent yearyear t(



$207.23 billion, while the nation's imports fromdaexports to the US grew by 34 and 29 pe!

respectively.

Last week, the US Commer&epartment said it intends to step up enforcemétrade law

against nations like China and Vietham as theyalegedly subsidizing exports to the US.

Analysts said the move is also part of the US &fftwr achieve its goal of doubling exports

the next five years.

Nonferrous metals becomes Anhui province’s key pdr industry

Through years’ development, especially "the Tente+frear Plan" a number of major proje
were put into operation, nonferrous metals itdulsas become the key backbone industry of A
province---China’s important production base. In the H1 o&thear, the whole industry achie
industrial added value of 12.985 billion yuan aatakindustrial value of 53.602 billion yuan, rig

respectively 24.23% and 97.96% compared with theegaeriod of lat year.

US June Aluminum Output 141,000 Tons, -4.7% On Mort - USGS

U.S. domestic primary aluminum production in Juras\i41,000 metric tons, down %7ron
148,000 tons the previous month and slightly lowean 142,000 tons in June 2009, the

Geological Survey said Wednesday.

Total aluminum recovered from scrap in June was,dD tons, slightly lower than t

previous month and 25% lower thale year-ago period.

Of this, 114,000 tons of aluminum was recoverednfreew scrap, slightly higher than
previous month and 26% lower than in June 2009 midum recovered from old scrap tote

86,000 tons in June, 4% lower than May and 22% tgwar-on-year.



Power-Usage Restrictions in China Will Trim Steel @pacity, Boost Prices

Power restrictions by local governments in Chiha, biggest steelmaking nation, may lee
the suspension of 2&illion metric tons of annual steel capacity, hetpboost prices, Credit Sui:

Group AG said.

Disruption to steel production has started as |lgoalernments rush to meet yeard powe
efficiency targets, Trina Chen, a Credit Suissdyathasaid tody in a note. The suspended capi

includes a Baosteel Group Corp. blast furnace mghlo, she said.

Slowing demand has led about 40 percent of ste@rmak the country to idle plants or
them on maintenance, the China Iron and Steel Aasmecsaid Aug. 3. China’s steel output drop

by 3.9 percent to 51.7 million tons in July froomanth ago, posting a five-month low.

The production cuts “should have positive impacttba fourthguarter steel prices, as

combines with the industry production cut in Julyglist,” Chen said in the report.

Steel prices in China gained 1 percent this week, 247 yuan ($619) a ton yesterday. P
fell 1.9 percent last week, the first drop in saxnid concerns slowing economic growth may

demand, according to the researcher Beijing Antaik@mation Development Co.

Production cuts at steelmakers may hurt demandirfor ore, curbing prices. The
percen-iron ore arriving at China’s Tianjing Port has dved 0.8 percent this week to $141.8 ¢

yesterday, according to the Steel Index.

Baosteel's Ningbo unit will shut a 2 million tonyaar furnace for more than three months-
Sept. 1 as the city government aims to achievenigsgysaving target, Ningbo Radio reported ol
website, citingHuang Ming, deputy head of operation planninghat wnit. The plant would lo

180,000 tons of output a month, Huang was citeshgmg.



Zhang Wei, a public-relations official at Baosteminfirmed the report.

Rio Tinto's Walsh Sees 13% Drop in Iron Ore Pricesas Chinese Demar

Falls

Rio Tinto Group, the world’'s second- biggest irore cupplier, said contract pes for th
steelmaking commaodity will probably fall 13 percetite first decline in three quarters as Chi

demand weakens.

Prices will fall to around $127 a metric ton foretlthree months starting Oct. 1, from
previous quarter, Sam Walsh, thead of the Londorbased company'’s iron ore business, said t
Rates almost doubled in the April quarter, and ggimore than 20 percent in the Juné&aptembe

period.

“We are going to see ups and downs along the wdysame of that clearly relatés economi
circumstances and some relates to supply comirigdaish told reporters at Rio’s Brockman

in the Pilbara region of Western Australia.

Rio, BHP Billiton Ltd. and Brazil's Vale SA, accoumg for threequarters of iron ore trac
ended a 4Qear tradition of annual benchmark prices in fagbiquarterly agreements pegge:
spot sales. Steel prices in China are under pressuall because of weaker demand, Baoshar

& Steel Co., the nation’s biggest publicly tradésketmaker, said this week.

Rio rose 1.5 percent to A$73.29 on the Australitacksexchange at 3:18 p.m. Sydney time.

The company today opened its $1.5 billion Brockmamine. The mine will reach an anr

production rate of 22 million metric tons in thecsed half of 2011, Michael Gollschews

Brockman’s general manager, said today.



Expansion Plans
An expansion to 40 million tons will be considenay the board for investment approva
November and could start production by 2013, Gb#seski said. The compa is boosting overe

iron ore output to 330 million tons from 220 milidons from its 12 mines in the Pilbara.

Rio is still seeking approval from countries indhgl China for its plan to combine

Australian iron ore operations with BHP, the waslthird-biggest exporter, Walsh said.

“We have been responding to a large array of questifrom regulators around the wo

Walsh said. “This is not something we will give aip at the first challenge.”

Hebei to Make It a Steel Giant Province
Hebei Province unveiled a list of the provinceis 1®0 enterprises in 2010 including 33 ¢

mills.

Hebei Iron and Steel came to the No.1 with revedids7.09 billion yuan.

The local government hopes to set up three to kage steel groups through mergers

acquisitions.

By 2015, the top five steelmakers will produce &scent of steel across the province, up-

48 percent now.

China plans to complete stimulus package spending H2

On September 1, China's National Development arffdrReCommission (NDRC) said tt
China's investment plan of RMB 4 trillion ($588 haih at current exchange rate) should be

completed in the second half of this year.



Since the RMB 4 trillion economic stimulus planroduced at the end of 2008, following
global financial crisis, the investment growth ntained at a high level. However, with the gra
withdrawal of investments made by the cahtgovernment, the growth in China's fixed &

investments started to represent a falling trend.

According to the data released by the National 8uref Statistics, China's urban fixed a
investments, in the January-July period of thisryeareagd by 24.9 percent, as compared tc

corresponding period of 2009.

Manufacturing figures ease fears of slowdown

Manufacturing in China rebounded in August, ea$@ays of a steep correction to the econ:

analysts said.

The Purchasing Managers' Index (PMI), a major iatdhc of economic activity, rose to 5
percen in August, up 0.5 percentage points from the figlyre, and reversed a thremnth fall ir

the growth rate, the China Federation of Logisdied Purchasing said on Wednesday.

The index considers 50 to be a benchmark figure theddividing line betwen economi

expansion and contraction. Anything above 50 irntd&@xpansion.

Economists have been concerned about a slowdoweciely when US growth dropped to

percent in the second quarter, from a previousneséi of 2.4 percent in Jul

Neither is news on the job front in the European Umyamod with the unemployment r.

hitting an almost two-decade high.

A research note from the Industrial Securities th&l rebound showed domestic demar

playing an increasingly important role, wihe nation relying less on foreign trade for growth.



"China's recovery in the third quarter is helpimgyent the world from a double dip recessi

the note said.

Zhang Liqun, a researcher at the State Councill®lbpment and Research Center, dad

believed the PMI rebound indicated that China'sienny was not likely to see a steep correction.

“But attention should be paid to the big reboundhi@ Input Price Index (IPI), which mi

increase pressure on companies' costs."

The IPI jumped 10.1 points last month to 60.5.

"Overall, the leading indicators in August pointdome neaterm strength in manufacturi

activity and a rebound in input cost pressuresg Bater Redward, head of Emerging Asia Res

at Barclays Capital.

"Looking ahead, we expect a further pickup in the headliMd i September befo

moderating in October."

However, Lu Zhengwei, chief economist of IndustBalnk, said he believed the rebound

largely due to seasonal factors.

Historically, the PMI tended to rise month-arenth from August to September, after decli

from May to July.

"Without seasonal factors, the rebound is quiteknagad should not be regarded as a signi

economic recovery," Lu said.



Despite the improved PMI statistics, most mmmists believe China's economic growth

continue to slow in the coming months.

"We expect gross domestic product (GDP) growtHdw $urther, bottoming at 8 to 8.5 perc
year-on-year in the fourth quarter as the impadhefproperty tighteninpecomes more appar

and export growth slows," said Wang Tao, head ah&Economic Research at UBS Securities.

"But the new investment programs announced this wdhhelp push up investment and G
growth from the first quarter of 2011, and we extgbe growth to be 9.5 to 10 percent for the w

year," Wang added.

Growth expected to fall below 7 percent in next dexde

China's economic growth in the next decade isyikelfall to 7 percent from the current ra

pace, Deutsche Bk was quoted as saying Thursday.

"Reasons for slowing down the economy in the nextygars inalde decreasing exp
volumes, slowing down in property demand and uration,” said Ma Jun, Chief Economist v

the Deutsche Bank.

The Chinesegovernment has set the target of 8 percent GDRtran orderto maintail
economic and social stability. The country has taaned rapid economic growth of over 8 per
for 10 years, starting with the 8.4 percent in 2008e high was 14 percent in 2007, and C
reached a surprising 9 percent amid the globalnfiral crisis in 2008, according to data from

National Bureau of Statistic

"In 2015, the large portion of aging people andpbpulation structure change affected by
One-child Policy will be an impediment to econordevelopment,” Life Weekly agazine quote

Chris Sturdy, Asid?acific chairman with the Bank of New York Melloroi@oration. "By thel



China's economic growth might drop to 5-6 percent.”

But former central bank adviser Fan Gang expressédiferent view. "China's economy
likely to continue growing rapidly over the next 20 to \3fars if the pace of growth stays

percent and with 8 million new jobs every ye

Fan attributed the future high economic growth ighhresidents' saving, continued fore

investment, relatively low labor costs, and sciéntind technical innovations.

"l think China will maintain economic growth betwe8 and 9 percent for the next deca
said HSBC's analyst Sun Junwei. "The country'sréugconomic growth will be driven by mas:

domestic consumption and urbanization."”

But Sun warned that the lortigrm rapid growth will bring with it problems, inaing the
waste of natural resources and environmental dagoad "Resources limitation and environme
pollution could cause large econorcost for the country," said Sturdy with the BankN&w York

Mellon.

Wall St rises on economic hopes ahead of payrolls

Pending home sales unexpectedly rise, jobless sldim
Retail index rises after Aug same-store sales data
Chipmakers, recently battered, continue to rise

Dow up 0.5 pct; S&P up 0.9 pct, Nasdaqg up 1.1 pct

U.S. stocks rose on low volume on Thursday as sladaved improvement in housing and

job market a day ahead of the critical monthly pigrfigures

Investors built on Wednesday's sharp advance dsatotds provided the latest reason
optimism the economy could avoid another downturn. Bt mascent rally could be deraile

Friday's jobs data disappoints investors.



"Money seems to be flowing out of bonds and ingtock market," said Ryan Detrick, se

technical strategist at Schaeffer's Investment &ebkan Cincinnati.

"Obviously, tomorrow comes the big news with thepsyment data. But in the near tern
shows how explosive rallies can be when we getrdesxmnomic data, because the market is pi

a double-dip recession."

Chipmaker shares rose for a second day runningtf@dPHLX semiconductor index .S(

gained 2.1 percent to close above its 14-day moavsgage for the first time since late July.

Broadcom Corp, up $1.63 at $32.71, posted a 9.eperldvance in thadt two sessions,

largest such gain since May 2009.

The Dow Jones industrial average .DJI added 50063 or 0.49 percent, to 10,320.10.
Standard & Poor's 500 Index .SPX rose 9.81 pomts).91 percent, to 1,090.10. The Nas

Composite Index .IXIC gained 23.17 points, or lp@écent, to close at 2,200.01.

About 6.6 billion shares traded on the New YorkcBtBxchange, the Nasdaq and the Ame!
Stock Exchange, about average for the past monthstl way below last year's daily averag:

9.65 billion. Volume is typically light in the daysst ahead of the Labor Day holiday weekend.

The housing and labor markets have long been ceresidiwo of the biggest headwinds
economic recovery faces. Friday's payrolls repoexpected to show about 100,000 jobs wer

in August.

Data from he National Association of Realtors showed pendimgyme resales ro
unexpectedly in July and a separate report showedctaims for unemployment insurance fell f

second straight week.



Shares of Hovnanian Enterprises (HOV.N) rose 5rdquet to $3.8%n the home sales data

after the sixth-largest U.S. builder reported amaer quarterly loss late on Wednesday.

"Homebuilders, semis are doing well, the riskiad# is kind of back on," said Detrick.

The biggest open interest on an ETF thatksahe S&P 500 was at September $109 on th
side and September $110 on the put side. SincBRDER S&P 500 (SPY.P) was at 109.47, the

interest suggests options investors are not expeatmajor move after the payrolls report.

The S&P 500's moving average convergetivergence or MACD generated a 'buy' si
after having been a 'sell' since Aug. 11. The tase the signal turned bullish was July
foreshadowing an advance that ended a month latemade July the best morfor the index in

year.

"At least in the near term, that's a sign things iamproving. That's usually the first step.

need that positive MACD for bigger future gainsgh&effer's Detrick said.

The Morgan Stanley Retail index .MVR rose 2.4 petemd Nordstrom Inc jumped 8.1 perc

to $32.76 as U.S. retailers posted better-thanetggdesales in August.

"Today's data is positive, but given the high lee&lunemployment, it's hard to be
optimistic about the consumer,” said Michael SheJdhief market strategist at RDM Financia

Westport, Connecticut.

Burger King Holdings Inc agreed to sell itself tovéstment firm 3G Capital for about $3

billion, pushing the stock up 25.1 percent to $23.5



In the end to an extended bidding war, Hewltkard Co raised its buyout offer for «
storage company 3PAR Inc to $33 a share, toppingaatier bid from Dell Inc. The higher |

prompted Dell to bow out

Shares of 3PAR rose 2.5 percent to $32.88 whilé dzeéhed 2 percent to $12.36. HPDow
component, rose 1.2 percent to $39/&8vancing stocks outnumbered declining ones or\ti8E

by a ratio of about 7 to 3, while on the Nasdagualeight stocks rose for every five that fell.

Econ outlook optimism sends copper to 4-mth high

Markets heartened by manufacturing data, jobs tépoms
U.S. jobless claims fall, pending home sales rise
Market awaits Friday's key U.S. non-farm payrodipart

Copper rose to its highestimore than four months on Thursday as recent ecandata fror

the world's two largest economies, the United Statel China, brightened the outlook for demand.

Copper CMCU3 for three-month delivery on the Londdatal Exchange ended at $7,65
tonne compared with a close of $7,606nne on Wednesday. It touched $7,689 earlghighes

since April 27.

A slew of upbeat U.S. data on Thursday boostedmsent. Sales of previously owned hon

rose unexpectedly in July, factory orders edgedngclaims for unemployment benefits fell.

"Markets have become far too pessimistic abouptissibility for double dip and the like. W
see increasingly better data through to the backadrthis year," said TorKendall, an analyst
Credit Suisse. "Copper has some good underlyingdonentals. Consumeemand remains stro

especially in Asia, so it's not just a fund move."

Also lending support, the euro edged up versusdibltar, supported by healthy results

Spanish and French bond auctions and stable ghapaties. A strong euro makes dolfareec



metals cheaper for European investors.

Copper also rallied on Wednesday as investorsrielie comfortable betting on riskier ass

after key manufacturing data from the U.S. and €lneat expectations.

"It doesn't look as bad as it did before,” saip@deBannesboe, senior commodity strategi
Societe Generale, referring to the economic outlaftkr strong Chinese and U.BMI data. "I
looks like there's not going to be a double-tkpession, but maybe a period of slowdown o

recovery."

The positive data from the world's top two econ@meercame a weak U.S. private se
payrolls number that tl market largely ignored. However, the U.S. jobskatawill swingback intc

focus on Friday with key government employment dataugust.

"A lot will ride on what happens with the U.S. maagrumbers... with Friday's key nonfar
payroll figures being especia critical. The number could disappoint given thHa¢ privatesecto

ADP payroll report came in on the negative sidaid MF Global in a note.

CAUTIOUS
Other data from metal-consuming industries sudh@sutosector was not rosy on Wednes
Automakers posted their weakest U.S. August sal@¥ years, underscoring uncertainty abour

strength of the recovery in the world's largesinecoy.

But in Europe, growth data looked upbeat, with gro®mestic product in the X@tior
currency area expanding by 1.9 percent in the skqoarter, compared with a previous readihg

1.7 percent.

Moreover, falling stocks, which indicate demandti® continued to offer support for cop

prices. Inventories nc stand at 399,000 tonnes, their lowest since Noeerib09, anatancelle



warrants -- material earmarked for delivery — aotdar 7.25 percent of the total stocks.

In other metals, LME nickel CMNI3 gained 3 percemendup at $21,650 a tonne, having
$21,772 earlier, its highest since August 20, whelad CMPB3 ended at $2,155 a torvezsu:

Wednesday's $2,115 a tonne, having hit $2,180eeaits highest since Aug 10.

Zinc CMZN3 ended at $2,174 a tonne from $2,133,idtphit a four month high of $2,1!
earlier.. "The Chinese prefer to arb zinc rathantbopper. Thgolumes some days are very stro

a Sydney trader said.

The differential between LME zinc and the Shandigichmarkvas open a fraction at arot

100 yuan ($14.68) per tonne in favor of importingcz accounting for import duties and VAT.

Tin CMSN3 ended at $21,425 from $21,450, and alumi©MAL3 ended at $2,145 fro

$2,108, having hit $2,147 earlier, it's highestsiAug 18.

US Copper Sets 4-month Closing High on Strong Data

U.S. copper surged to a more than four-month highVednesday and held near that |détye
to the close, propelled by robust manufacturin@ diathe United States and China, soaring st

and a weak dollar.

Benchmark copper for December delivery HGZO0 clos@d5 cents, or 3.19 percent, highe
$3.4775 per Ib on the COMEX metals division of tew York Mercantile Exchang@ecember

range spanned from $3.3735 to $3.4860, a leves&est on April 27.

Copper for September delivery HGUO shot up 10.#8s;er 3.20 percent, to end at $3.4
per Ib September copper soared to a high dating to R@rit$3.4765, from a low at $3.3710 a

Both contracts set their highest close since Al



COMEX estimated final copper futures volume at 38,%ots.Open interest was down 3,°

lots at 134,206 contracts as of Aug. 31.

Copper began its rally overnight when China reléatsofficial purchasing managers' inc
(PMI), which rose to 51.7 in August from 51.2 ilydd’ he new orders component rose to 53.1

50.9 and was seen as especially supportive.

Later, in the United States, the Institute for Sup@anagement's index of national faci
activity rose to 56.3 in August from 55.5 in Juljpove expectations for a 53.0 readimpe 1SN
index helped investors shrug off a separate regfurtving U.S. private employers unegeslly cu

10,000 jobs in August.

Contributing to copper's strong gains was a refp@tAustralia’'s economy grew at its fas
pace in three years the last quarter. The reports helped drive Wakketstocks up more th&h

percent, which fed back into copper's g¢

The U.S. dollar declined against major currencies éhe raft of upbeat data soothed wot

about the health of the global economy, boostingstors' appetite for industrial assets like copper

The gains won on the improved economic readings@smper up throgh technical resistan

above $3.41 a Ib, triggering stop-loss buy ordéraders.

London Metal Exchange (LME) copper warehouse steak®down 1,575 tonnes on Tues:

at 398,525 tonnes.

Benchmark copper CMCU3 on the London Metal Exchdimgshed sheply higher at $7,6C

per tonne, from $7,440, the previous close.



